NEW Rx DRUG PLAN ENROLLMENT NUMBERS ARE NOTHING TO CROW ABOUT

Almost Half of Those Who Lacked Drug Coverage In the Past Still

Have Not Signed Up for the Program
The Bush Administration is highlighting the latest enrollment data from HHS on the prescription drug program.  The Administration highlights that, as of April 18, 30 million Medicare beneficiaries have prescription drug coverage either through Part D or a “creditable” employer/union plan – with an additional 5.8 million having alternative “creditable” coverage through the Department of Veterans’ Affairs, a current employer, etc. 
What the Bush Administration doesn’t highlight is that 75 percent of these 35.8 million people – or 26.8 million – already had prescription drug coverage before January 1, 2006 – either through Medicaid, a Medicare Advantage (HMO/PPO) plan, an employer/union plan, the Department of Veterans’ Affairs,  etc.  (One reason that the 35.8 million figure is so high is that HHS is identifying for the first time 5.8 million Medicare beneficiaries who have “creditable” prescription drug coverage from the Department of Veterans’ Affairs, a current employer, etc.)
Only 8 million of the 35.8 million with drug coverage are those who didn’t have drug coverage before and have signed up for coverage voluntarily.  Another 1 million qualifying for the low-income subsidy have been automatically enrolled in the last couple of weeks by HHS – bringing the total number of beneficiaries with new coverage to 9 million.  Of the 9 million, 8.1 million are in stand-alone drug plans and about 950,000 are newly enrolled in Medicare Advantage plans. 
Furthermore, President Bush is insisting on the May 15 enrollment deadline even though there are approximately 7 million Medicare beneficiaries without drug coverage who still haven’t signed up.
In other words, of the approximately 16 million Medicare beneficiaries who previously did not have drug coverage, only a little more than one-half – or about 9 million – have signed up for the benefit by April 18. 
This is despite the fact that the enrollment period began on November 15, 2005 and the Administration and drug plans have spent millions to get people enrolled.
Those beneficiaries who sign up past the May 15 deadline will face a significant penalty – an increase in monthly premiums of 1 percent for every month past the deadline.  Furthermore, if a beneficiary misses the deadline, they cannot enroll until the Fall, for coverage starting in January 2007.  This means that they will automatically be subject to a 7 percent minimum penalty for the rest of their lives. 
And yet President Bush is refusing to extend the deadline.
Democrats disagree with the Bush Administration that the 7 million elderly and people with disabilities on Medicare who haven’t signed up for a Part D plan are “dawdling.”  Many beneficiaries are simply overwhelmed by the unnecessary complexity and confusion of the program or are afraid of scam artists.

A one-time delay in the enrollment deadline is a sensible solution.
Overview of the 26.8 Million Beneficiaries Who Already Had Drug Coverage Before the Program Began in January 
Based on the data from HHS, following is a breakdown of the 26.8 million beneficiaries who already had prescription drug coverage before January 1st when the program began:
· 10.3 million with drug coverage through an employer or union plan 

· 5.8 million with drug coverage through Medicaid

· 4.9 million with prescription drug coverage through their Medicare Advantage plan 

· 5.8 million with drug coverage through the VA, their current employer or other miscellaneous sources
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